
             
  
  
  
  
  
  
  

City Water, Light and Power (CWLP) is a municipal utility providing reliable energy to the 
citizens of Springfield, its customer-owners. The utility has been on the forefront of employing 
modern pollution controls and has continually worked to reduce its environmental impact from 
its operations. 

CWLP’s two oldest coal-fired units Dallman 31 and 32 have recently retired, and a third unit, 
Dallman 33, will retire by the fall of 2023. These retirements will represent a 2 million ton per 
year CO2 reduction, which meets the Biden Administration goal of 50% reduction of 2005 levels 
by 2030 – 7 years ahead of schedule.  CWLP’s Dallman Unit 4 was completed in 2009 and is still 
one of the cleanest coal-fired units in the country.   

CWLP is partnered with University of Illinois and its Illinois Sustainable Technology Center for a 
pilot project of Carbon Capture technology on Unit 4, which began in 2018. The U.S. Department 
of Energy has just awarded $47 million for the construction, testing and completion of this 
project. The State of Illinois is allocating $20 million for this project.  

CLEAN ENERGY JOBS ACT IMPACTS  

CEJA has serious and disproportionate negative impacts on the customers of municipal utilities 
like CWLP in relation to costs and the resiliency and reliability of the electric grid. 

• Retire all fossil fuel plants by 2030.  This will result in stranded assets for CWLP as its 
bonds are not retired until 2040.  Only increased rates on Springfield citizens can 
recover these stranded costs, which will be $36.6M per year for 10 years (for a total 
amount of $366M). Once Unit 4 is retired, the City of Springfield and MISO Zone 4 would 
see a much less resilient and reliable electrical grid as all fossil fueled plants in the 
region would cease operation.  
 

• 6% Coal severance tax.  This new CEJA tax would only apply to coal removed from the 
ground in Illinois. Only municipal utilities and co-ops use Illinois coal so it would 
disproportionately affect these small, not-for-profit generators.  The $2 million annual 
impact of this tax will be borne by Springfield citizens and will endanger the economic 
viability of the Viper mine. 

 



• Energy Community Reinvestment Fund. CEJA advocates promise 1) a Worker’s Bill of 
Rights to provide numerous benefits to workers who have lost their jobs at coal mines 
and power plants (Free college, retirement and health insurance benefits, etc.) and 2) 
Clean Energy Empowerment Zones to compensate for lost property tax revenue to 
communities with closed plants. 
 

 Springfield is not expected to benefit from Clean Energy Empowerment 
Zones as CWLP does not pay property taxes. CWLP workers could be eligible 
for some of the benefits, but at an enormous costs to its citizen 
ratepayers. CWLP is already responsibly addressing the transition of its 
workers in cooperation with their unions. These proposals in CEJA are 
designed with the investor-owned utility model in mind where the plants are 
closed and the companies leave community devastation in their 
wake. Municipal utilities do not get to cut and run from their communities so 
inclusion in the costs and benefits of this fund is unnecessary.  

 
These funds are generated from the new coal severance tax and a new fee on power 
plants. This fee will only be paid for by customers that own generation and the 
amount needed to pay for CEJA’s promises will be split amongst the remaining 
generators as units close. CEJA proponents have indicated the fee would be capped at 
1 cent per kWh of energy produced, which would be an annual impact of $21.8M on 
the citizens of Springfield.   
 

• Promised Savings. CEJA promises capacity market savings of $260-290M per year in 
the PJM market. CWLP and other downstate generators are in the MISO market, not 
PJM, therefore no savings will pass down to these customers.  This action will actually 
drive up capacity pricing in MISO and has the potential to drive up utility bills further.  
 

• Net Metering. Newest version of CEJA would impose an Illinois Commerce 
Commission (ICC) process to adjudicate net metering disputes (Solar Bill of Rights).  It 
is not necessary to impose this requirement on CWLP, which has recently updated its 
net metering program with community involvement including from the solar 
industry.  Rate governance was decided long ago to exempt municipal utilities from 
ICC processes as rates are set by its citizens through elected representation.  
 

• Renewable Portfolio Standard. CEJA would include municipal utilities in a Renewal 
Portfolio Standard. Municipalities are already making important steps to increase 
their renewables portfolios voluntarily.  CWLP was a groundbreaker on this issue with 
its 120MW of wind power contracts, a representation of 20% of its native load and its 
own solar installation, which began operation in 2018.  This bill will certainly disrupt 
existing and planned energy portfolios that are already vetted by the citizen 
ratepayers and elected City Councils for CWLP and other municipal utilities.   


